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https://esgblog.runi.ac.il/post/%D7%94-c-%D7%94%D7%97%D7%A1%D7%A8%D7%94-%D7%91-csr
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Climate risks for Financial institutions Credit | Decrease in the value of securities and credit
Risk failures (PD, LGD)

Transition - Decrease in the value of securities
Market held by the financial institution;
| - Risk Physical - Increase in the prices of commodities
Acute and raw materials

| Risks related to the ‘ > Hurricanes > Sea level rise
P > Heatwaves > Yield decline
phys.lcal impacts of > A S (Water
climate change > Wildfires scarcity Damage to the financial institution’s assets and
; infrastructure, operational continuity and the
Risk activities of critical suppliers

Operational

Increased demand for liquidity and financing
costs due to the occurrence of an extreme
event, or due to the need of customers for

expenses and investments for the transition to
a low-carbon business model

Policy & legal Liquidity

Risk

Risks related to the Technology
| transition to a lower
carbon economy ] Exposure from investment in a “Brown” sector
Reputation company, customer preference towards “Green"”
Risk financial institutions

Market

TRANSITION RISK

Reputation

Compliance Increased regulatory burden and forced
Risk regulation
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https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3295184
https://www.sec.gov/rules-regulations/2024/03/s7-10-22
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https://www.gov.il/he/pages/israeli-taxonomy
https://www.gov.il/he/pages/israeli-taxonomy
https://www.new.isa.gov.il/images/Fittings/isa-be/asset_library_pic/al_lobby/al_lobby-6280ee7d64354/report0309.pdf
https://www.boi.org.il/media/fmmirxub/345.pdf
https://www.cdp.net/en/policy/policy-briefings/data-for-public-good
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